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New provision applicable for the real estate enterprise

Dear Valued Clients,
Kinh thuwa Quy Khdch hang,

2014 Law on Real Estate Business (2014 LOREB”) coming in force from 1st July 2015,
provides with new legal points that real estate enterprises, local and foreign investors
should be noted.

Ludt Kinh doanh bét déng sGn 2014 (“LKDBPS 2014”) c¢6 hiéu luc tir ngay 01/07/2015
quy dinh cdc ndi dung mdi ma cdc doanh nghiép kinh doanh béat déng sdn,
cdc nha ddu tw trong va ngoadi nwdc can luu y.

Legal capital of minimum VND 20 billion
Vén phdp dinh khéng thép hon 20 ty déng

Under 2014 LOREB, the legal capital of real estate enterprise must not be less than
VND 20 billion while the current provision on the same is VND 6 billion. Unqualified
real estate enterprise is required to increase its chapter capital within 01 year from
the effective date of 2014 LOREB (i.e O1st July 2015). Therefore, the real estate
enterprise with the chapter capital of less than VND 20 billion should take necessary
actions to increase its capital for purpose of legal compliance.

Theo LKDBBS 2014, vén phdp dinh cia doanh nghiép bat déng sén khéng thép hon
20 ty déng trong khi quy dinh hién hanh vé vén phdp dinh lad 6 ty d6éng. Do vay,
cdc doanh nghiép bat déng sén cé vén diéu Ié it hon 20 ty déng cdn thuc hién nhitng
déng thdi can thiét dé ting vén diéu Ié cho muc dich tudn thu phdp luét.
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Notable provisions in term of real estate business contracts
Nhirng quy dinh ddng lwu y vé hop déng kinh doanh bat déng sén

2014 LOREB lists and provides with the main contents, rights and obligations of parties
in the main kinds of real estate contracts, including house/building sale and purchase
contract, house/building lease contract, house/building lease-purchase contract,
lease/sub-lease land use right contract, and contract of whole or partly real estate
project transfer.

LKDBDS 2014 liét ké va quy dinh nhitng néi dung co ban, quyén va nghia vu cua cdc bén
trong moét s6 loai hop déng kinh doanh bat déng san chinh, bao gém hop déng mua,
bdn nha céng trinh xdy dwng; hop déng cho thué nha, céng trinh xdy dung; hop déng
thué mua nha, céng trinh xdy dwng; hop déng cho thué, cho thué lai quyén st dung
dét; hop déng chuyén nhuong mét phén hodc toan bd duv dn bat déng san.

Due to new provisions applicable to the above mentioned contracts, with more
favor to the buyers and investors, the real estate enterprise should review and revise
the contracts for the purpose of legal compliance of 2014 LOREB and minimization of
potential risks.

VGi nhitng quy dinh méi mang tinh bdo vé ngudri mua va khdch hang dp dung déi vdi
cdc logi hop dbng trén déy, cdc doanh nghiép bat déng san nén ra sodt va sira déi cdc
hop d6ng dé dam bdo tuén thd cdc quy dinh mdi cia Ludt KDBPS 2014 va giam thiéu
nhifng tranh chép cé thé xay ra.

Separation of Investment Registration Certificate and Enterprise
Registration Certificate

Tdch Gidy Chirng Nhén Bdng Ky Bau Tu va Gidy Chirng Nhdn Ddng Ky
Doanh Nghiép

Under 2014 Law on Investment (“2014 LOI”), a new foreign investor is required to
register its investment project(s) for issuing an Investment Registration Certificate
by Vietnamese authority prior to submission of dossier to licensing authority for
the Enterprise Registration Certificate under 2014 Law on Enterprise (“2014 LOE”).
Therefore, the provision of current Law on Investment: “The investment certificate
shall concurrently be the business registration certificate.” will be abolished from the
effective date of 2014 LOI and 2014 LOE (i.e 1 July 2015).

Theo Luét Bau Tw 2014 (“LBT 2014”), nha ddu tw nwdc ngodai mdi phdi dédng
ky (cdc) dw dn déu tw dé dwoc Co quan nha nuwdc ¢ thdm quyén Viét Nam cép
Gidy Chirng Nhén Bdng Ky Péu Tuw trurdc khi ndp hé so cho co quan ddng ky kinh doanh
dé duorc cép Gidy Chirng Nhédn Bdng Ky Doanh Nghiép theo Ludt Doanh Nghiép 2014.
Vi véy, quy dinh cua Ludt Pdu Tw hién hanh “Gidy chirng nhdn déu tw ddng thoi la
Gidy chirtng nhdn ddng ky kinh doanh” sé hoan toan bj béi bé k€ tir ngay cé hiéu luc
cta Ludt DGu T 2014 va Ludt Doanh Nghiép 2014 (tire la ngdy 1 thdng 7 ndm 2015).
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It is noted that the current foreign invested enterprise granted with Investment
Certificate prior to 01th July 2015 is entitle to continuously implement their investment
certificate.

Tuy nhién, cdc doanh nghiép cé vén dau tw nwdc ngoadi dé duwoc cdp Gidy chirng nhén
ddu tuv trude ngay 01/07/2015, sé durgc quyén tiép tuc thuce hién cdc duv én déu tw dé
duwoc cdp phép.

We hereby would like to keep you informed with the latest news for your reference
and action. Should you have any question regarding the above, please do not hesitate
to contact us.

Xin trdn trong théng bdo dé Quy Khdch Hdng biét va thuc hién. Truwdng hop
Quy Khdch Hang cé bét ky cdu hdi nao lién quan dén cdc vén dé trén, vui long lién lac
v0i PLF.

Respectfully yours / Trdn trong
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Disclaimer: This article is designed for purpose of provision of legal information only, without constitution of
any professional legal advice. The legal service performed by PLF shall be made based on requirements of, with
specific information provided by the clients. For further information on legal service, please contact us.

Lwu y: Bai viét nay duwoc Iap chi cho muc dich cung cép théng tin phdp luGt ma khéng tao thanh bét ky tw van
phdp ly chuyén mén nao. Djch vu tw vin phdp ludt do PLF thuc hién duoc dwa trén cdc yéu cdu cua khdch hang,
Vvdi cdc théng tin cu thé do quy khdch hdng cung cdp. DE biét ré hon vé théng tin va dich vu phdp ly, xin quy khdch
vui long lién hé véi chung toi.




